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Accsys Technologies
Company Update

All good news

The Q1 IMS contains a plethora of good news. Many of the items disclosed square
with guidance at the time of the June preliminaries but they are welcome
nevertheless, whilst there is a new plus in the form of a supply agreement with
Medite for acetylated material (Tricoya) which should underpin an eventual move to
a licensing agreement under the existing Joint Development Agreement (JDA).

B Highlights: Q1 underlying revenue growth of 12% for Accoya (adjusted to exclude
Diamond Wood sales which halted in August 2010); a 4% gross manufacturing margin
in Q1; and a Q1 cash outflow of only €1.0m. An agreement has also been reached for
production of Medite Tricoya panels (durable class 1 MDF panels suitable for exterior
use) with Accsys to supply 7,500 m3 of acetylated material to be used in these from its
Arnhem plant over the next 17 months.

B The underlying revenue advance was aided by Accoya price rises (some at the start of
CY 2011, some still being progressed) but underlying volume growth was 5-6%.

B The 4% gross manufacturing margin compares with the 4.2% loss (ex R&D and
licensing costs) in 2010/11. The aim of a positive 2010/11 margin was flagged in June.

B The modest cash burn has been aided by the +ve gross manufacturing margin, the
16% reduction in other operating costs (expected given head count reductions/cost
cutting measures) and the reduction in stocks flagged up in June. The first €2.2m
tranche of monies from the Arnhem sale & leaseback deal was only banked in Q2.

B Accsys is to supply up to 7,500 m3 of acetylated material from its Arnhem plant to
Medite, with the first shipments of Medite Tricoya to reach the market in FY 2010/11.
This will enable final market testing and seeding prior to a possible license deal. The
JDA has also been extended to grant Medite the exclusive right to make and sell
Medite Tricoya in Holland, as well as in the UK and ROI.

B 7,500 m3 of acetylated material over 17 months equates to 5,294 m3 pa. To place this
in perspective, Accsys sold 11,935 m3 of Accoya last year. So the supply agreement
bodes well for future loss reduction as the Arnhem plant is more fully loaded. Forecasts
are unchanged for now though as the sale price for the acetylated material is
confidential and the timing of shipments to Medite has still to be clarified.

Free Cash Net Cash
Year Sales EBIT EBITDA PBT EPS Flow /(Debt)
to Mar (€m) (€m) (€m) (€m) (€c) (€m) (€m)
2011A 13.7 (14.00) (12.10) (14.0) (0.07) (19.0) 27.6
2012F 20.4 (11.30) (9.40) (10.7) (0.03) (7.1) 24.5
2013F 34.1 (7.90) (5.60) (7.6) (0.02) (18.4) 6.1
2014F 51.4 (0.50) 2.8 (0.4) 0.00 (2.0) 4.1
2015F 62.6 8.3 11.5 8.4 0.02 8.6 12.6

Source: Accsys Technologies (historical) and Numis Securities Research Department (forecast)
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securities or related financial instruments, nor is it to be construed as a recommendation for
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that this shall not exclude liability to the extent that this is impermissible under the law
relating to UK financial services.

Numis may rely on information barriers, such as "Chinese Walls", to control the flow of
information within the areas, units, divisions, groups, or affiliates of Numis.

Investing in any non-U.S. securities or related financial instruments (including ADRs)
discussed in this research report may present certain risks. The securities of non-U.S.
issuers may not be registered with, nor be subject to the regulation of the U.S. Securities and
Exchange Commission. Information on such non-U.S. securities or related financial
instruments may be limited. Foreign corporations are typically not subject to audit and
reporting standards and regulatory requirements comparable to those in effect within the
United States.

Past performance is not an indication or guarantee of future performance and no
representation or warranty, express or implied, is made by Numis with respect to future
performance. The value of any investment or income from any securities or related financial
instruments discussed in this research report is subject to volatility and can fall as well as
rise. Investors may not get back the full amount they originally invested. The value of any
investment or income from any securities or related financial instruments discussed in this
research report denominated in a currency other than U.S. dollars is subject to exchange
rate fluctuations that may have a positive or adverse effect on the value of or income from
any securities or related financial instruments discussed in this research report.

No part of the content of this research report may be copied, forwarded or duplicated in any
form or by any means without the prior consent of Numis and Numis accepts no liability
whatsoever for the actions of third parties in this respect.
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With effect from 19 October 2010 Numis research is being produced in accordance with
COBS 12.3 as Non-Independent Research.

Valuation and Risks

For details relating to valuation and risks in printed research, please refer to the company
comment contained herein. In electronic pieces of research please refer to the relevant
company section of the Numis website http://www.numiscorp.com/x/us/research.html

Ratings Key

In making a recommendation the analyst should compare his target price with the actual
share price and then make a recommendation derived from the percentage thus calculated.:

As from 14 February 2005, the formula is:

Buy > +20%

Add > +10% to +19.99%
Hold 0% to +/-9.99%
Reduce -10% to -19.99%
Sell >-20%

With effect from 9 February 2010 upon the initial establishment of a recommendation and
target price for a company, an additional 10 % deviation in the price from the default bands
set out above is permitted before the recommendation has to be changed in subsequently
published research documents.

Distribution of Ratings

US Requirement
01/07/10 - 30/06/11

UK Requirement
01/04/11 - 30/06/11

All Corporate All Corporate

Securities Clients Securities Clients
Buy 42.9% 69.7% 45.7% 76.0%
Add 23.3% 18.0% 21.8% 17.1%
Hold 29.0% 12.4% 27.4% 6.8%
Reduce 3.6% 0.0% 3.7% 0.0%
Sell 1.2% 0.0% 1.5% 0.0%

100% 100%

The above table shows the split of The above table shows the split of

recommendations based on the recommendations based on all

last recommendation for each recommendations during the last

research stock during the last four calendar quarter for all securities

calendar quarters. and within each category the
proportion of issuers to which
Numis supplied material banking
services.

For the split of recommendations by sector for the period from 1 Jan 2009 to 31 Dec 2009,
please contact the Research Department of Numis Securities Limited.

The following graphs display the three year recommendation, target price and share price
history for the subject corporation(s) of this research report. In those instances where the
subject corporation(s) have been traded on the London Stock Exchange or Alternative
Investment Market for less than three years, the graph will show the history since the date
the subject corporation(s) were admitted to trading. Prices in the graph(s) below are in pence
unless otherwise stated.
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